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Abstract

This study aims to analyze the effect of green accounting implementation on the Company's
profitability. This study was conducted on companies included in the food and beverage sub-
sector listed on the Indonesia Stock Exchange (IDX) during the 2019-2023 period using a
quantitative approach. Sample selection was carried out using the purposive sampling
method, resulting in 80 observation data samples for five consecutive years. Data analysis
techniques used include descriptive analysis using Microsoft Excel, hypothesis testing using
SPSS 18 to test the effect of Green Accounting on Profitability. The results of this study
indicate that Green Accounting has a negative and significant effect on Profitability.
Keywords : Choral reading strategy, improve, reading comprehension

Abstrak

Penelitian ini bertujuan untuk menganalisis pengaruh penerapan green accounting
terhadap profitabilitas Perusahaan. Penelitian ini dilakukan pada perusahaan yang tergabung
dalam subsektor makanan dan minuman yang terdaftar di Bursa Efek Indonesia (BEI)
selama periode 2019-2023 dengan menggunakan pendekatan kuantitatif. Pemilihan sampel
dilakukan dengan metode purposive sampling, menghasilkan 80 sampel data observasi
selama lima tahun berturut-turut. Teknik analisis data yang digunakan meliputi analisis
deskriptif menggunakan microsoft excel, pengujian hipotesis menggunakan SPSS 18 untuk
menguji pengaruh Green Accounting terhadap Profitabilitas. Hasil penelitian ini menunjukan
bahwa Green Accounting berpengaruh negatif dan signifikan terhadap Profitabilitas.
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Kata Kunci : Green Accounting, Profitabilitas dan Perusahaan Makanan dan Minuman

1. INTRODUCTION

In some year Lastly , the issue sustainability and responsibility answer social company
the more become spotlight , both at global and international levels . national . Society, investors,
and government are increasingly paying attention to the environmental impacts caused by
industrial activities, including the food and beverage industry, which is known for its high use
of natural resources and potential for environmental pollution. With increasing awareness of
the environmental impacts caused by the industrial sector, companies are faced with the need
to adopt environmentally friendly business practices. One important step taken is the
implementation of green accounting . However, current waste management still focuses on
reducing environmental impacts rather than sustainable prevention, such as through a multi-
media approach by allowing for gas, liquid, and solid waste, as well as a holistic depiction of
waste generated from upstream to downstream production processes (Damayanti and Shinta,
2023)

In this study, the consumer goods industry sector companies were chosen by
researchers. The issue of environmental management is one of the efforts to create a
comfortable, clean, and hygienic company environment in order to minimize environmental
costs. Based on the still poor environmental conditions, it is possible for companies to disclose
environmental activities that are closely related to company waste as additional reports to
complete the required financial reports.

Profitability is very important for companies to maintain the sustainability of the
company in the long term. This can happen because profitability shows whether the company
has a guaranteed prospect or not in the future. Profitability refers to the company's ability to
generate profits by using all of its capabilities and resources, including sales, capital, cash,
number of employees, and the number of branch companies. There are many studies on things
that affect profitability, but there are still few studies that link it to green accounting. It is linked
to green accounting because this practice provides a more comprehensive insight into the
company's financial performance by considering environmental impacts.

Companies should spend money to participate in supporting the implementation of
green accounting , usually referred to as environmental costs. Environmental costs are costs
incurred by companies as a result of a poor environmental management system caused by the
company's poor production process. Environmental costs include costs related to processes that
have an impact on the environment and costs related to repairing damage caused by waste
generated in company activities. Environmental costs can be seen in the allocation of funds for
environmental development programs listed in the company's annual report or financial report
(Annas Lalo, 2021) . If a company spends environmental costs, it will reduce the profits
obtained and increase the company's costs. However, with green accounting , these costs will
be recognized as assets in the form of environmental social responsibility investments (Vina
Putri, 2021) . It is important for companies to care about the environment, usually called
corporate social responsibility (CSR) or commonly known as corporate social responsibility.

Green accounting and profitability have a significant relationship, especially in the
context of how companies manage the environmental impact of their operations and how this
impacts financial performance. Some key points that illustrate the relationship between green
accounting and profitability are Long-Term Cost Savings, Green accounting encourages
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companies to pay more attention to the efficiency of resource use, such as energy, water, and
raw materials. In the long term, these waste reduction and energy saving efforts not only reduce
environmental impacts but also reduce the company's operating costs. This efficiency can
increase profit margins, thereby increasing the company's profitability.

Based on the description above, the purpose of this study is to determine the effect of
Green Accounting on the profitability of companies in the Food and Beverage industry sector
listed on the Indonesia Stock Exchange in 2019-2023.

2. RESEARCH METHOD

This research was conducted in September 2024 - March 2025, aiming to analyze the
food and beverage industry sub-sector companies listed on the Indonesia Stock Exchange
(IDX) during the period 2019 to 2023. The research approach used is descriptive with
quantitative methods, which will test the hypothesis regarding the effect of green accounting
implementation on profitability. Secondary data in the form of financial reports and annual
reports of companies will be collected from the IDX and analyzed using descriptive statistics
through Microsoft Excel to provide a data summary, as well as hypothesis testing using SPSS
18 after the data is tabulated and presented in tabular form, with variable analysis carried out
based on the average value (mean) of each variable.

3. RESULTS AND DISCUSSION

In this chapter, the researcher presents data from the research that has been conducted.
Hypothesis testing with SPSS 18 includes average scores and significant t-tests. The types of
tests used are descriptive analysis tests, classical assumption tests, simple linear regression tests
and t-tests. The test results can be seen as follows:

Table 1. Results of Descriptive Statistical Tests

N Minimum Maximum Mean Std.deviation
Green Accounting 80  .0001802 2.7268153 .050328867 .3038039400
Profitability 80 .10 22.18 9.0125 4.64025

Valid N (listwise) 80 7
Source: data processed using SPSS 18

The Green accounting variable (X), with a sample size of 80, has a minimum value of .0001802
obtained from the Ultrajaya Milk Industry & Trading Co Tbk (ULTJ) company. The minimum value in
green accounting shows efficiency in environmental management, but also shows a lack of commitment
to sustainable practices if the budgeted costs are too low. The maximum value of 2.7268153 was
obtained from the Sawit Sumbermas Sarana Thk (SSMS) company. The maximum value shows a large
investment in environmental improvement, such as waste management programs or land rehabilitation
initiatives, training, and community assistance. The average value is .050328867 and the standard
deviation is .3038039400.

Profitability variable (), with a sample size of 80, has a minimum value of .10 obtained from
the Sawit Sumbermas Sarana Thk (SSMS) company. The minimum value in profitability indicates
efficiency problems or ineffective policies in managing company assets, which require management
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attention to improve the company's financial performance. The maximum value of 22.18 was obtained
from the Akasha Wira International Tbk (ADES) company. The maximum value in profitability
indicates the highest rate of return on company asset investment, indicating good operational efficiency
and potential for sustainable growth. In 2022. The average value is 9.0125 and a standard deviation of
4.64025.

NORMALITY TEST

Table 2. Normality Test Results
One-Sample Kolmogorov-Smirnov Test

Unstandardize
d Residual
N 80
Normal Parameters *° Mean .0000000
Std. Deviation 4.49669407
Most Extreme Absolute 147
Differences Positive .147
Negative -.077
Kolmogorov-Smirnov Z 1.311
Asymp . Sig. (2-tailed) .064

a. Test distribution is Normal.
b. Calculated from data.
Source : processed data using SPSS 18

Based on table 2 above, it shows that the magnitude of Kolmogorov-smirnov Z is 1.311
and the significance is 0.64. Because the significant value is (0.64 > 0.05), it can be said that
the research data is normally distributed.

Heteroscedasticity Test

Table 3. Heteroscedasticity Test Results

Model Unstandardized Standardized
Coefficients Coefficients
B Std. Error Beta t Sig.
1 (Constant) 3,764 283 13,299 .000
Green -.972 925 -.118| -1.052 .296
Accounting

a. Dependent Variable: ABS RES

The results of the Glejser Test are used to determine the significance value, which is
0.296. It can be concluded that there is no heteroscedasticity in the data used in this study
because the value is greater than 0.05.

Autocorrelation Test

Table 4. Autocorrelation Test Results

Model R R-Square Adjusted R Std. Error the Durbin-Watson
Square Estimate
1 677¢ 459 451 51201 1,991
( ]
| 2212 J
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a. Predictors: (constant), Green Accounting
b. Dependent variable: Profitability

Based on table 4.5 above, the DW value is 1.991. This value will then be compared
with the table value using a value of 5% (0.05), a sample size of 80 (N) and the number of
independent variables 1 (K = 1), then the dU value will be 1.662 and the dL value 1.6114 in
the Durbin Watson table. The existing numbers are entered into the decision-making formula
for the presence or absence of autocorrelation, namely: DU <DW <4 - DU, so 1.662 <1.991
<2.338. From this formula, it can be seen that DU <DW so it can be concluded that the
hypothesis is accepted or there is no autocorrelation.

Simple Linear Regression Test

Table 5. Simple Linear Regression Test Results

Model Unstandardized Standardized
Coefficients Coefficients
B Std. Error Beta T Sig.
1 (Constant) 9.202 513 17,940 .000
Green Accounting -3,770 1,676 -.247 -2.249 .027

a. Dependent Variable: Profitability
Based on the table above, the linear regression equation model can be formulated as follows:

Y =9,202 (a) - 3,770 (X) + e
a) Constanta (a) = 9.202 means that if green accounting is constant or fixed, then profitability is
9.202.
b) The direction of the regression coefficient = (3.770) has a negative value, meaning that if
green accounting increases by one unit, profitability decreases by 3.770.

Partial Hypothesis Test (T-Test)

Table 6. Partial Hypothesis Test (t-Test)

Model Unstandardized Standardized
Coefficients Coefficients
B Std. Error Beta t Sig.
1 (Constant) 9.202 513 17,940 .000
Green Accounting | -3,770 1,676 =247 -2.249 .027

a. Dependent Variable: Profitability

Based on the partial statistical test from table 4.7, the statistical test results show the
significance value of the Green accounting variable (X) of 0.027 which is greater than 0.05.
In addition, the results of the calculation of simple linear regression show that the t-table value
of 1.665 then the estimated t-count value of -2.249 is smaller. Therefore, Ho is rejected and
H1 is accepted . So it can be concluded that the higher the level of green accounting, the
higher the level of profitability will be.

Coefficient Determination (R 2

2213

——
| —


https://e-jurnal.jurnalcenter.com/index.php/micjo/index
https://e-jurnal.jurnalcenter.com/index.php/micjo

Vol. 2 No. 2 Edisi April 2025 E. ISSN. 3032-2472
o, Multidisciplinary Indonesian Center Journal (MICJO)
Journal page is available to
https://e-jurnal.jurnalcenter.com/index.php/micjo
Email: admin@jurnalcenter.com

Table 7. Determination Coefficient Test (Equation 1)

Model R R Square Adjusted R Std. Error of
Square the Estimate
1 677° 459 451 51201

a. Predictors: (constant) Profitability

The results of the determination coefficient analysis (adj. R2) are 0.451 or 45%. This
means that green accounting affects the profitability variable by 45%, while the rest is
influenced by other variables outside the research model.

Discussion

The test results show that green accounting has a negative and significant effect on
income with a coefficient direction of -3.770 and a significant value (0.027 > 0.05). Based on
these results, the hypothesis "The Implementation of Green Accounting Has a Positive and
Significant Effect on Profitability” is rejected. This study shows that the profitability of the
company is influenced by green accounting. If the implementation of green accounting
increases, the profitability companies increase, on the other hand, if the implementation of
green accounting tends to decrease, it will have a negative impact on a company.

The results of this study indicate that the higher the environmental costs incurred by the
company will have an impact on the company's profitability. Environmental costs are costs
incurred by the company to fulfill the company's social and environmental responsibilities.
Environmental costs are used to prevent or repair environmental damage resulting from the
company's operational activities. Environmental costs can have a negative impact on
profitability because the benefits of incurring environmental costs cannot necessarily be felt
immediately, the effects may only be felt the following year, or even several years after.

Stakeholder theory states that companies must meet the needs and interests of all
stakeholders involved, including consumers, investors, communities, and the surrounding
environment. The application of green accounting that discloses the company's environmental
costs and impacts is a form of transparency that fulfills stakeholders' right to information.
Although the application of green accounting can incur high environmental costs, thereby
reducing profitability in the short term, it can increase the trust and image of the company in
the eyes of stakeholders. Thus, companies strive to maintain good relations with stakeholders
through responsible environmental reporting, even though it has a negative impact on current
profitability.

Based on the legitimacy theory, it states that companies may engage in green
accounting practices to gain legitimacy from the community and stakeholders. With green
accounting , companies can improve their image as entities that care about the environment.
The implementation of green accounting practices can influence positive perceptions of the
community, customers, and investors. If consumers prefer to support environmentally friendly
companies, this can increase sales and ultimately increase the company's profitability.
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The implementation of green accounting is important for companies because it reflects
a form of social responsibility towards the environment and society. With the implementation
of green accounting, companies can evaluate environmental costs, increase resource efficiency,
and increase transparency which can ultimately increase profitability. However, if
environmental costs increase, it tends to reduce the company's profitability. This is in line with
research by Widyowati, and Damayanti (2022) and Afifudin (2020) which states that the large
number of environmental costs incurred in implementation of social and environmental
responsibility, then it affects the decline in profitability. However, with the increase in
environmental costs, it can be the first step in sustainability, so that it becomes an opportunity
to increase profits and company value in the future.

Oktadifa and Widajantie's (2023) research shows inconsistent results with this study,
that the implementation of green accounting has a positive and significant effect on
profitability. Environmental disclosure will reflect how much the company cares about the
condition of the natural environment and to find out how the company has formed a contract
with the community. Then the company can continue to operate and optimize its productivity
so that it can increase the company's economic growth. This is in line with stakeholder and
legitimacy theory, companies that have a good image in society will get legitimacy from the
community so that it is easy to carry out their operations and with the implementation of green
accounting will increase investor confidence in a company, because with environmental
disclosure it will be seen how the condition of the company is and this then becomes an
important thing for investors as a basis for making investment decisions

4. CONCLUSION

Based on the results of the analysis and discussion conducted, it can be concluded that
Green accounting has a negative and significant effect on profitability. It can be concluded that
the more environmental costs incurred in implementing the company's social and
environmental responsibilities, the more it can affect the decline in the company's profitability.
With thus hypothesis in study This accepted .
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